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Notes to the reconciliations:
A) Amortisation of upfront income and expense over the loan period
Ind  AS  109  requires  upfront  processing  fees  earned  and  transaction  costs  incurred towards
origination of loan receivable to be deducted/added to the carrying amount of loans receivable on
initial recognition. These income/costs are recognised in the profit or  loss  over  the  tenure  of
the  loans  as  part  of  the  interest  income  by  applying  the effective interest rate method.

Under the previous GAAP, upfront income and expense were recognised as and when it is received
or expensed. Under Ind AS, all items of income and expense are adjusted against the loans
receivables and are amortised over the period of the loan.

Accordingly, loans receivable as at March 31, 2019 have been reduced by ` 13.59 (April 01, 2018
– ` 5.23) with a corresponding adjustment in statement of profit & loss to the extent of ` 8.36 for
the period ended March 31, 2019. The total equity decreased by an equivalent amount.

B) Impairment under Expected Credit Loss model
Company was providing for provision for bad and doubtful debts as per RBI norms and in addition
to that was making incremental provision for loans that were due for more than 90 days.

Under   Ind   AS,   impairment   is   computed   using   the   expected   credit   loss   model.
Consequently,  provisions  increased  by  ` 48.37 for  March 31, 2019 (April 01, 2018 - ` 1.52),
compared  to  Company  norms,  loans  receivables  decreased  by  ` 48.37 for March 31, 2019
(April 01, 2018 - ` 1.52) and consequently the comprehensive income for the period has decreased
by ` 42.66 for the year ended March 31, 2019.

C) Remeasurements of post-employment benefit obligations
Under Ind AS 19, Employee benefits, remeasurements i.e. actuarial gains and losses and the
return on plan assets, excluding amounts included in the net interest expense on the net defined
benefit liability are recognised in other comprehensive income instead of profit or loss. Under the
previous GAAP, these remeasurements were forming part of the statement of profit and loss for
the year. Consequently, the profit for the year ended March 31, 2019 increased by ` 10.99 and
corresponding decrease in Other Comprehensive Income along with deferred tax effect by ` 7.94.

D) Deferred tax
Deferred tax have been recognised on the adjustments made on transition to Ind AS.

E) Fair valuation of equity instruments
Under Indian GAAP, the Company accounted for investments in quoted equity shares as investment
measured at cost. Under Ind AS, the Company has classified such investments as FVTOCI. At the
date of transition to Ind AS, difference between the fair value of the investments and Indian GAAP
carrying amount has been recognised as an adjustment to the other comprehensive income (Net
of tax).

F) Other comprehensive income:
Under Indian GAAP, the Company has not presented other comprehensive income (OCI) separately.
Hence, it has reconciled Indian GAAP profit or loss to profit or loss as per Ind AS. Further, Indian
GAAP profit or loss is reconciled to total comprehensive income as per Ind AS.

2.20 Application of New Accounting Pronouncements
The Company  has applied following new accounting standards that were issued and were effective
during the year. The effect of these accounting standards is described below:

1. Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
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certain. The Company makes an assessment on the expected lease term on a lease-by-lease
basis and thereby assesses whether it is reasonably certain that any options to extend or terminate
the contract will be exercised. In evaluating the lease term, the Company considers factors such
as any significant leasehold improvements undertaken over the lease term, costs relating to the
termination of the lease and the importance of the underlying asset to Company’s operations
taking into account the location of the underlying asset and the availability of suitable alternatives.
The lease term in future periods is reassessed to ensure that the lease term reflects the current
economic circumstances. After considering current and future economic conditions, the Company
has concluded that no changes are required to lease period relating to the existing lease contracts.

2. Ind AS 12 – Income Taxes – Appendix C, Uncertainty over Income Tax Treatments:-

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the
determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the
appendix, companies need to determine the probability of the relevant tax authority accepting each
tax treatment, or group of tax treatments, that the companies have used or plan to use in their
income tax filing which has to be considered to compute the most likely amount or the expected
value of the tax treatment when determining taxable profit/loss, tax bases, unused tax losses,
unused tax credits and tax rates. The standard permits two possible methods of transition – i) Full
retrospective approach – Under this approach, Appendix C will be applied retrospectively to each
prior reporting period presented in accordance with Ind AS 8 – Accounting Policies, Changes in
Accounting Estimates and Errors, without using hindsight and ii) Retrospectively with cumulative
effect of initially applying Appendix C recognised by adjusting equity on initial application, without
adjusting comparatives. The standard became effective from April 01, 2019. The Company has
adopted the standard on April 01, 2019 and has decided to adjust the cumulative effect in equity
on the date of initial application i.e. April 01, 2019 if any without adjusting comparatives. The effect
on adoption of Ind AS 12 Appendix C is insignificant in the financial statements.

3. Amendment to Ind AS 12 – Income taxes

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise
the income tax consequences of dividends in profit or loss, other comprehensive income or equity
according to where the entity originally recognised those past transactions or events. The adoption
of the standard did not have any material impact to the financial statements. It is relevant to note
that the amendment does not amend situations where the entity pays a tax on dividend which is
effectively a portion of dividends paid to taxation authorities on behalf of shareholders. Such
amount paid or payable to taxation authorities continues to be charged to equity as part of dividend
in accordance with Ind AS 12.

4. Amendment to Ind AS 19 – Employee benefit

plan amendment, curtailment or settlement The amendments require an entity to use updated
assumptions to determine current service cost and net interest for the remainder of the period after
a plan amendment, curtailment or settlement; and to recognise in profit or loss as part of past
service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was
not previously recognised because of the impact of the asset ceiling. The adoption of the standard
did not have any material impact to the financial statements.

2.21 Standard Issued but not yet effective
As at the date of issue of financial statements, there are no new standards or amendments which
have been notified by the MCA but not yet adopted by the Company. Hence, the disclosure is not
applicable.
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3 Cash and Cash equivalents (Rs in Lakhs)

Particulars 31st March, 31st March, 1st April,
2020 2019 2018

` ` `
Cash on hand (Including cheques on hand)*  34.18  52.45  95.46
Balances with banks
(i) In current accounts  65.86  189.32  256.19
(ii) In cash credit accounts  21.59  1.37  0.99

Total 121.63 243.14 352.64
* Represents cash collected from borrowers as on balance sheet date, deposited with bank
subsequently.

4 Bank Balance other than Cash and Cash Equivalents (Rs in Lakhs)

Particulars 31st March, 31st March, 1st April,
2020 2019 2018

` ` `
Unpaid dividend bank balances 21.84  21.76  19.50
Margin money fixed deposits with maturity of 27.00  27.93  27.47
more than 3 months but less than 12 months
Total  48.84  49.69  46.97
Margin money fixed deposit is lien against the cash credit facility availed by the company.

5 Loans (Rs in Lakhs)

Particulars 31st March, 31st March, 1st April,
2020 2019 2018

` ` `
(A)  Loans at amortised cost :

Term Loans 6726.12 6851.88 6562.45
Inter corporate deposits to related parties 1021.93  -  -
Total Loans ( Gross ) 7748.05 6851.88 6562.45

       Less : Impairment loss allowance 310.91 213.96 165.69
Total Loans ( Net ) 7437.14 6637.92 6396.76

(B) Nature
(i) Secured by tangible assets 7394.31 6576.23 6129.64
(ii) Unsecured 353.74  275.65  432.81

Total  (B) ( Gross ) 7748.05 6851.88 6562.45
Less : Impairment loss allowance 310.91 213.96 165.69
Total  (B) ( Net ) 7437.14 6637.92 6396.76

(C) Loans to :
a) Public sector  -  -  -
a) Others 7748.05 6851.88 6562.45

       Total  (C) ( Gross ) 7748.05 6851.88 6562.45
       Less : Impairment loss allowance 310.91 213.96 165.69
       Total  (C) ( Net ) 7437.14 6637.92 6396.76
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Reconciliation of ECL balance as on March 31, 2020 is given below: (Rs in Lakhs)

As at March 31, 2020
Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening balance 40.80 85.15 88.01 213.96
New assets originated or purchased 60.39 165.41 205.10 430.90
Assets derecognised or write offs -  -  (50.11)  (50.11)
Transfers to Stage 1  (48.36)  -  -  (48.36)
Transfers to Stage 2  -  (117.28)  - (117.28)
Transfers to Stage 3  -  -  (118.20) (118.20)
ECL allowance - closing balance  52.84  133.28  124.80  310.91

Reconciliation of ECL balance as on March 31, 2019 is given below:
(Rs in Lakhs)

As at March 31, 2020
Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening balance  23.11  77.66  64.92  165.69
New assets originated or purchased  53.69  128.49  196.17  378.36
Assets derecognised or write offs  -  -  (70.09)  (70.09)
Transfers to Stage 1  (36.00)  -  -  (36.00)
Transfers to Stage 2  -  (121.00)  -  (121.00)
Transfers to Stage 3  -  -  (103.00)  (103.00)
ECL allowance - closing balance  40.80  85.15  88.01  213.96
6 Investments (Rs in Lakhs)

Particulars 31st March, 31st March, 1st April,
2020 2019 2018

` ` `
(i) Investment in Government securities
(Unquoted) (Valued at Amortized Cost)
1 (P.Y.1) Bond of 8.74% Andhra Pradesh Power Finance
Corporation Limited 2022  9.99  9.99 9.99
1 (P.Y.1) Bond of 9.70% Tamilnadu Generation and
Distribution Corporation Limited 2021 7.00  10.00  10.00
Subtotal (i)  16.99  19.99  19.99
(ii) Investment in Equity Instruments (Quoted)
(Valued at Fair Value through Other
Comprehensive Income)
Nil (P.Y. 3,000) of  Cinevista Communications Ltd of
Rs. 2 each - 0.20 0.26
Nil (P.Y.4,510) of  Gujarat State Petro. Ltd of
Rs. 10 each - 8.32 8.47
537  (P.Y 537) of India Giletin Ltd of Rs.10 each 0.43  0.50  0.51
3,000 (P.Y. 3,000) of  Jagran Prakashan Ltd of
Rs. 2 each 1.37 3.67 5.15
9,589 (P.Y.9,589) of NHPC Ltd. of Rs. 10 each 1.91 2.40 2.68
9,082 (P.Y.9,082) of NTPC Ltd. of Rs. 10 each 7.66 12.25 15.46
300  (P.Y. 300) of Indus Network Ltd of Rs. 10 each 0.01 0.01 0.01
Nil  (P.Y.474) of  Parsvnath Developers Ltd of Rs. 5 each  -  0.03  0.07
448 (P.Y. 448) of  Reliance Industries Ltd. of Rs. 10 each 4.98 6.23 4.00
Nil  (P.Y.1,504) of  Reliance Power Ltd. of Rs. 10 each -  0.17  0.56
400 (P.Y. 400) of Tata Consultancy Service Ltd of Re. 1 each 7.29 8.13 11.61
Subtotal (ii) 23.65 41.91 48.78
Total (i+ii) 40.64 61.90 68.77
AGGREGATE AMOUNT OF QUOTED INVESTMENTS  23.65  41.91  48.78
AGGREGATE AMOUNT OF UNQUOTED INVESTMENTS  16.99  19.99  19.99
FAIR VALUE OF QUOTED INVESTMENTS  23.65  41.91  48.78
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(Rs in Lakhs)

Particulars 31st March, 31st March, 1st April,
2020 2019 2018

` ` `

Note 7 Other Financial Assets
Deposits 4.26 4.26 4.16
Interest accrued on Margin money fixed deposits 1.58 0.66 1.61
Total 5.84 4.92 5.77

Note 8 Current Tax assets (Net)
Advance income tax (net of provision for taxation) 8.66  - 4.84
Total 8.66  - 4.84

Note 9 Property, Plant and Equipment and Intangible assets (Refer Note No 2.6 and 2.7)
(Rs in Lakhs)

Property plant and equipment Intangible assets
Nature of the Assets Building Office Computers Furniture Vehicles Total Computer Total

Equipment and Fixtures Software
Gross Carrying Amount
Deemed cost as at 1st Apri l, 2018 33.02 3 .72 7 .94 10.00 21.15 75.83 6 .41 6 .41
Addit ions 20 .52 6 .89 2 .60 9 .34 6 .31 45.66 0 .30 0 .30
Disposals  -  (0.13)  (0.12)  -  (5.89)  (6.14)  -  -
At 31st March, 2019 53.54 10.49 10.42 19.34 21.57 115.35 6.71  6.71
Addit ions 0 .27 2 .30 2 .42 10.68 7 .51 23.18  -  -
Disposals  -  -  -  -  -  -  -  -
At 31st March, 2020 53.81 12.79 12.84 30.02 29.08 138.53 6.71  6.71
Depreciation
At 1st Apri l , 2018  -  -  -  -  -  -  -  -
Depreciation charge for the year 0 .86 1 .97 3 .44 1 .56 4 .14 11.97 2 .51 2 .51
Disposals  -  (0.08)  -  -  (4.23)  (4.31)  -  -
At 31 Mar 2019 0.86 1.89 3.44 1.56  (0.09) 7.66 2.51  2.51
Depreciation charge for the year 1 .10 2 .00 2 .18 2 .40 4 .72 12.40  1.21  1.21
Disposals  -  -  -  -  -  -  -  -
At 31 Mar 2020 1.96 3.89 5.62 3.96 4.63 20.06 3.72  3.72
Net carrying value
At 31st March, 2020 51.85 8.90 7.22 26.06 24.45 118.47 2.99 2.99
At 31st March, 2019 52.68 8.60 6.98 17.78 21.66 107.69 4.20 4.20
At 1st April, 2018 33.02 3.72 7.94 10.00 21.15 75.83 6.41 6.41

Note :-
1 The company has applied the optional exemption to measure its Property, Plant & Equipment and intangible

assets at the date of transition at their previous GAAP carrying amount and used it as the deemed cost
for such assets.

2 Building includes ` 4.56 Lakhs (P.Y. 4.69 Lakhs) which is in process of being transferred in the name
of the Company.

Note 10 Other Non Financial assets
Advance against the Hypothecation vehicle  17.33  19.64  7.29
Balance with government authorities  3.56  -  -
Prepaid expenses  15.10  14.16  14.10
Capital advances  -  -  1.00
Repossessed Assets  53.25  55.02  60.15
Total 89.24  88.82  82.54



82

Annual Report 2019-20
(Rs in Lakhs)

Particulars 31st March, 31st March, 1st April,
2020 2019 2018

` ` `

Note 11 Trade and other payables
Total outstanding dues of Micro Enterprises &
Small Enterprises ( Refer Note No 34)  -  -  -
Total outstanding dues of Creditors other than
Micro Enterprises & Small Enterprises  112.00  75.40  100.79
Total 112.00 75.40 100.79

Note 12 Borrowings (other than debt Securities)
At amortised cost :
Loans repayable on demand from Banks
(Cash Credit from banks)  1,471.19  1,526.63  1,402.19
Inter corporate deposits from related parties
(Unsecured)  1,500.00  1,175.00  1,450.00
Total  2,971.19  2,701.63  2,852.19

Note 13 Other Financial Liabilities
Unclaimed Dividends  21.84  21.76  19.50
Interest accrued but not due on borrowings  0.42  0.81  4.52
Security deposit from customers  1.45  4.75  26.89
Total  23.71  27.32  50.91

Note 14 Current Tax Liabilities (net)
Provision for taxation  -  1.30  -
Total  -  1.30  -

Note 15 Provisions
For gratuity  5.87  11.65  10.02
For others  -  -  -
Total  5.87  11.65  10.02

Note 16 Other Non Financial Liabilities
Statutory dues payable 35.71 30.43 29.38
Advance from customers 12.71 46.73 41.11
Total  48.42  77.16  70.49

Note 17 Equity Share Capital
(A) Authorised:
50,00,000 (March 31, 2019 : 50,00,000 and
April 01, 2018: 50,00,000) equity shares
of Rs.10/- each  500.00  500.00  500.00
(B) Issued, subscribed and fully paid up share capital
34,50,000 (March 31, 2019 : 34,50,000 and
April 01, 2018: 34,50,000) equity shares of
Rs.10/- each  345.00  345.00  345.00
Total  345.00  345.00  345.00
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a. Reconciliation of the number of shares and amount outstanding at the beginning and at

the end of the year
Particulars Number of Shares Rs. in lakhs
As at April 01, 2018 3,450,000  345.00
Issued during the year -  -
As at March 31, 2019 3,450,000  345.00
Issued during the year -  -
As at March 31, 2020 3,450,000  345.00

b. Details of shares held by each shareholder holding more than 5%
As at 31st March,2020 As at 31st March,2019 As at 1st April,2018

Class of shares/ Number of % holding in Number of % holding in Number of % holding in
Name of shareholder shares held the shares shares held the shares shares held the shares
1. Harshadbhai Natvarlal

Dalal (H.U.F) 207,625  6.02  207,625  6.02  207,625  6.02
2. Praful M Patel (H.U.F)  189,090  5.48  189,090  5.48  189,090  5.48
3. Aadit Harshadbhai Dalal  179,679  5.21  -  -  -  -

Note 18 Other Equity

Particulars 31st March, 31st March, 1st April,
2020 2019 2018

` ` `

Statutory reserve under section 45IC of RBI Act, 1934 1,041.51 945.10  843.10
General reserve 3,151.00 2,826.00  2,501.00
Net surplus in the statement of Profit and loss 246.45 242.77  305.38
Total  4,438.96  4,013.87  3,649.48

A. Statutory reserve under section 45IC of RBI Act, 1934 31st March, 2020 31st March, 2019
` `

Opening balance  945.10  843.10
Addition during the year  96.41  102.00
Deduction/Adjustment during the year  -  -
Closing balance 1,041.51 945.10
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B. General reserve 31st March, 2020 31st March, 2019
` `

Opening balance  2,826.00  2,501.00
Addition during the year  325.00  325.00
Deduction/Adjustment during the year  -
Closing balance 3,151.00  2,826.00

C. Net surplus in the statement of Profit and loss 31st March, 2020 31st March, 2019
Opening balance  242.77  305.38
Net profit for the period  482.03  482.49
Other comprehensive income (net of tax)  (12.43)  (14.12)
Less : Appropriations
Transfer to reserve under section 45IC of RBI Act, 1934  (96.41)  (102.00)
Transfer to general reserve  (325.00)  (325.00)
Dividend paid  (36.93)  (86.25)
Corporate Dividend Tax on Dividend paid  (7.59)  (17.73)
Closing balance  246.45  242.77

Statutory reserve under section 45IC of RBI Act, 1934
According to section 45IC of RBI Act, 1934, the company transfers a sum not less than 20% of its net
profit every year as disclosed in the statement of profit and loss and before declaration of any dividend
to statutory reserves

General reserve
Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net
income at a specified percentage in accordance with applicable regulations. Consequent to introduction
of Companies Act 2013, the requirement to mandatorily transfer a specified percentage of the net profit
to general reserve has been withdrawn. However, the amount previously transferred to the general
reserve can be utilised only in accordance with the specific requirements of Companies Act, 2013.
Net surplus in the statement of Profit and loss
Surplus in the statement of profit and loss is accumulated available profit of the company carried forward
from earlier years. These reserves are free reserves which can be utilised for any purpose as may be
required.
19 Income tax (Rs in Lakhs)
19A Income tax recognised in Statement of Profit or Loss: 31st March, 2020 31st March, 2019

` `

Current Tax:
Current tax 172.56 204.10
Tax in respect of earlier year  (1.52)  (4.26)
Total Current Tax  171.04  199.84
Deferred Tax:
Deferred tax  (15.45)  (16.02)
Total deferred tax  (15.45)  (16.02)
Income tax expense reported in the Statement of Profit and Loss  155.59  183.82
Effective income tax rate 24.40% 27.59%
Tax related to items recognised in OCI during the year
Re-measurement gain/(loss) on defined benefit plans 0.55 3.05
Net gain/(loss) on equity instruments through OCI 1.20 0.69
Tax credited to OCI 1.75 3.74
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(Rs in Lakhs)

19B A reconciliation of income tax expense applicable
to accounting profit/ (loss) before tax at the 31st March, 2020 31st March, 2019
statutory income tax rate to recognised income ` `
tax expense for the year indicated are as follows:
Profit/ (loss) before tax 637.62 666.31
Enacted tax rate in India (Normal rate) 25.17% 27.82%
Expected income tax expense/ (benefit) at statutory tax rate 160.48 185.37
Expenses disallowed for tax purposes 4.05 4.23
Income exempt from tax (0.48) (0.50)
Tax allowances and exemptions (2.16) -
Tax pertaining to prior years (1.52) (4.26)
Others (4.78) (1.02)
Tax expense for the year  155.59  183.82

The Company has adopted the option available under Section 115BAA of the Income-tax Act,
1961 as per the Taxation Laws (Amendment) Act, 2019 dated December 11, 2019. Accordingly,
tax expenses, deferred tax assets have been recomputed and impact of this has been recognised
in the year ended on March 31, 2020.

19C Movement In Deferred Tax Assets And Liabilities (Rs in Lakhs)
Movement during the year As at Credit/ (charge) Credit/(charge) As at
ended 31st March, 2020 1st April, in statement in Other 31st

2019 of Profit and Comprehensive March,
Loss Income 2020

Deferred Tax Asset/(Liabilities)
Difference between written down
value of fixed assets as per books
of accounts and income tax  (5.84)  0.20  -  (5.64)
Fair value of investments  (2.41)  -  1.20  (1.21)
Expected Credit Loss  59.52  18.73  -  78.25
Others  3.78  (3.48)  -  0.30
Total  55.05  15.45  1.20  71.70

Movement during the year As at Credit/ (charge) Credit/(charge) As at
ended 31st March, 2019 1st April, in statement in Other 31st

2018 of Profit and Comprehensive March,
Loss Income 2019

Deferred Tax Asset/(Liabilities)
Difference between written down
value of fixed assets as per books
of accounts and income tax  (6.10)  0.26  -  (5.84)
Fair value of investments  (3.10)  -  0.69  (2.41)
Expected Credit Loss  46.09  13.43  -  59.52
Others  1.45  2.33  -  3.78
Total  38.35  16.02  0.69  55.05

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the same tax authority.
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(Rs in Lakhs)

Particulars 31st March, 2020 31st March, 2019
` `

Note 20 Interest Income
On financial assets measured at amortised cost:
Interest on loans  1,727.76  1,475.91
Interest from investments  1.63  1.84
Total  1,729.39  1,477.75

Note 21 Other Income
Interest on margin money deposits with Bank  1.83  1.86
Insurance commission  2.50  0.21
Miscellaneous income  0.23  0.60
Total  4.56  2.67

Note 22 Finance Costs
On financial liabilities measured at amortised cost:
Interest on borrowings (other than debt securities)  219.03  204.94
Bank charges and commissions  21.96  22.25
Total 240.99 227.19

Note 23 Impairment of Financial Instruments
On financial assets measured at amortised cost:
Loans
- Expected credit loss  147.05  118.36
- Bad debts and write offs  (50.11)  (70.09)
Total  96.94  48.27

Note 24 Employee Benefit Expenses
Salaries, Wages and Bonus  241.17  155.37
Contribution to provident and other fund  24.14  13.85
Staff Welfare expenses  5.29  3.16
Remuneration to Managing Director  21.10  19.90
Total  291.70  192.28

Note 25 Other Expenses
Brokerage  71.35  60.36
Recovery charges  52.40  0.55
Rent  6.59  9.12
Rates and taxes  1.22  1.87
Insurance  0.93  0.89
Repairs and maintenance
Plant and machinery  -  -
Buildings  29.38  10.79
Others  3.41  3.46
Legal and Professional fees  13.78  9.95
Payment to Auditor:
Audit fee  1.44  1.74
Tax Audit Fee  0.35  0.24
In other capacity:
Taxation matters  -  -
Other Services (certification fees)  -  -
Branch Administrator expenses  59.05  117.31
Computer handling charges  17.31  16.55
(Excess receipt) / write down in value of seized vehicles  45.63  15.85
Corporate Social Welfare Expenses (Refer Note No.29)  16.00  15.00
Electricity expenses  3.29  3.74
GST Expenses  58.20  7.97
Miscellaneous Expenses  73.79  57.44
Total  454.12  332.83
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Note 26 Earnings per Share (EPS) as per Indian Accounting Standard 33:
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the
parent by the weighted average number of Equity shares outstanding during the year. Diluted EPS
amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting
for interest on the convertible preference shares) by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares into Equity shares.
The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars For the year ended For the year ended
31st March 2020 31st March 2019

Net Profit as per Statement of Profit & Loss 482.03 482.49
No.of  weighted average outstanding Equity Shares 3450000 3450000
Earning per Equity Share of ` 10/- each (Basic & Diluted) 13.97 13.99

Note 27 Related Party Transactions as per Indian Accounting Standard 24:
The disclosure in pursuance to Indian Accounting Standard-24 on "Related Party disclosures” is as under:

(a) Name of Related Parties & Relationship
SN Name Relationship Manner
1 Mr. Deepak R. Patel Key managerial personnel Managing Director
2 Mr. Devang Shah Key managerial personnel Chief Financial Officer
3 Mr. Shailesh Bharvad

(with effect from April 01, 2019) Key managerial personnel Company Secretary
4 Mr. Kamlesh Upadhyay

(Upto March 31, 2019) Key managerial personnel Company Secretary
5 Mr. Sunil Patel Director Non Executive

Independent Director
6 Mr. Kiran Patel Director Non Executive Director
7 Mr. Shailesh Patel Director Non Executive Director
8 Mr. Kirit Dalal (Upto December 29, 2019) Director Non Executive

Independent Director
9 Mr. Bharat Amin Director Non Executive

Independent Director
10 Mrs. Mrudula Patel Director Non Executive

Independent Director
11 Ramanbhai J. Patel HUF Relatives of key Karta of HUF is

management personnel Mr. Kiran R. Patel
12 Mrs. Taraben Ramanbhai Patel Relatives of key Mother of

management personnel Mr. Deepak R. Patel
13 Mrs. Bina Deepakbhai Patel Relatives of key Wife of

management personnel Mr. Deepak R. Patel
14 Mr. Datten Deepakbhai Patel Relatives of key Son of

management personnel Mr. Deepak R. Patel
15 Mrs. Vanisha Patel Relatives of key Daughter of

management personnel Mr. Deepak R. Patel
16 Mrs. Mamtaben Sunilbhai Patel Relatives of key Sister of

management personnel Mr. Deepak R. Patel
17 Deepak R. Patel HUF Relatives of key Karta of HUF is

management personnel Mr. Deepak Patel
18 Ceejay Tobacco Limited Enterprise significantly

influenced by Directors
or KMPs or their relatives

19 Ceejay Microfin Limited Enterprise significantly
influenced by Directors

or KMPs or their relatives
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b) Transactions during the year with related parties mentioned in (a) above, in ordinary course

of business & balances outstanding as at the year end:
(Rs. In Lakhs)

Transaction Total Key Relative Enterprise Non
Managerial of Key significantly Executive

Person  Managerial influenced by Directors
Person   Key

Managerial
Person

(a) Managerial Remuneration
Mr. Deepak R Patel 21.32  21.32  -  -  -

P.Y. 20.12  20.12  -  -  -
Mr. Devang Shah 14.77  14.77  -  -  -

P.Y. 12.62  12.62  -  -  -
Mr. Shailesh Bharvad 4.38  4.38  -  - -

P.Y.  -  -  -  -  -
Mr. Kamlesh Upadhyay  -  -  -  -  -

P.Y.  10.15  10.15  -  -  -
(b) Dividend paid
Mr. Deepak R Patel  0.11  0.11  -  -

P.Y.  0.18  0.18  -  -
Mr. Kiran Patel 0.11  -  -  -  0.11

P.Y.  0.18  -  -  -  0.18
Mr. Shailesh Patel  0.11  -  -  -  0.11

P.Y.  0.18  -  -  -  0.18
Mr. Kirit Dalal 0.02  -  -  -  0.02

P.Y.  0.04  -  -  -  0.04
Ramanbhai J. Patel HUF 0.66  -  0.66  -  -

P.Y.  1.10  -  1.10  -  -
Mrs. Taraben Ramanbhai Patel 0.44  -  0.44  -  -

P.Y.  0.73  -  0.73  -  -
Mrs. Bina Deepakbhai Patel 0.44  -  0.44  -  -

P.Y.  0.66  -  0.66  -  -
Mr. Datten Deepakbhai Patel 0.89  -  0.89  -  -

P.Y.  1.48  -  1.48  -  -
Mrs. Vanisha Patel  0.78  -  0.78  -  -

P.Y.  1.30  -  1.30  -  -
Mrs. Mamtaben Sunilbhai Patel 0.26  -  0.26  -  -

P.Y.  0.43  -  0.43  -  -
Deepak R. Patel HUF 1.23  -  1.23  -  -

P.Y.  2.04  -  2.04  -  -

(c) Inter corporate deposits Received/(Repaid) (Net)
Ceejay Tobacco Limited (Received) 325.00  -  -  325.00  -
Ceejay Tobacco Limited (Repaid) P.Y. (275.00)  -  -  (275.00)  -
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(d) Inter corporate deposits Received/(Repaid) (Net)
Ceejay Microfin Limited (Received) 1,021.93  -  -  1,021.93  -

P.Y.  -  -  -  -  -

(e) Interest expense on Inter corporate deposit

Ceejay Tobacco Limited 80.73  -  -  80.73  -
P.Y.  78.02  -  -  78.02  -

(f) Interest income on Inter corporate deposit

Ceejay Microfin Limited 32.63  -  -  32.63  -
P.Y.  -  -  -  -  -

Balance Outstanding as at 31st March 2020

Amount Receivable/(Payable) (Inter corporate deposit)
Ceejay Tobacco Limited (1,500.00)  -  -  (1,500.00)  -

P.Y.  (1,175.00)  -  -  (1,175.00)  -
Ceejay Microfin Limited 1,021.93  -  -  1,021.93  -

P.Y.  -  -  -  -  -

Remuneration Payable
Mr. Deepak R Patel  -  -

P.Y.  0.02  0.02  -  -  -

Guarantees Given by Key Managerial Personnel and directors to Company's banker for securing loans**
Mr. Deepak R Patel, Mr. Kiran Patel,
Mr. Shailesh Patel (Jointly) 1,500.00  1,500.00  -  -  -

P.Y.  1,500.00  1,500.00  -  -  -
**To secure bank loan personal guarantee has been given by KMP & Non executive directors as mentioned above.

Note 28 Post Retirement Benefit Plans as per Indian Accounting Standard 19 :
As per Actuarial Valuation as on 31st March, 2020, 31st March, 2019 and 1st April, 2018 and recognised
in the financial statements in respect of Employee Benefit Schemes:
(i) Defined benefit obligations
A.  Amount recognised in the Balance Sheet

(Rs in Lakhs)

Particulars As at As at As at
31st March, 2020 31st March, 2019 1st April, 2018

Gratuity:
Present value of plan liabilities  102.99  87.22 66.56
Fair value of plan assets 97.12 75.57 56.54
Deficit/(Surplus) of funded plans 5.87  11.65 10.02
Unfunded plans - - -
Net plan liability/ (Asset)* 5.87 11.65 10.02
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B. Movements in plan assets and plan liabilities (Rs in Lakhs)
Gratuity: For the year ended For the year ended

31st March, 2020 31st March, 2019
Plan Plan Net Plan Plan Net

Assets liabilities Assets liabilities
As at 1st April 75.57 87.22 11.65 56.54 66.56 10.02
Current service cost  -  6.57  6.57  -  3.88  3.88
Employee contributions  -  -  -  -  -  -
Return on plan assets excluding actual
return on plan assets  5.71  -  (5.71)  4.26  -  (4.26)
Actual return on plan asset  -  -  -  -  -  -
Interest cost  -  6.98  6.98  -  5.32  5.32
Actuarial (gain)/loss arising from changes in
demographic Assumptions  -  -  -  -  -  -
Actuarial (gain)/loss arising from changes in
financial Assumptions  0.01  2.22  2.21  0.47  11.46  10.99
Actuarial (gain)/loss arising from experience
adjustments  -  -  -  -  -  -
Employer contributions  15.83  -  (15.83)  14.30  -  (14.30)
Benefit payments  -  -  -  -  -  -
As at 31st March 97.12 102.99 5.87 75.57 87.22 11.65

The liabilities are split between different categories of plan participants as follows:

The Company expects to contribute around ` 5.87 lakhs to the funded plans in financial year 2019-
20 (2018-19 : ` 11.65 Lakhs) for gratuity

C. Amount recognised in the Statement of Profit and Loss as Employee Benefit Expenses
(Rs in Lakhs)

Gratuity: For the year ended For the year ended
31st March, 2020 1st April, 2019

Current service cost 6.57 3.88
Finance cost/(income) 1.27 1.06
Asset/(Liabilities) recognised in Balance Sheet*
Net impact on the Profit / (Loss) before tax 7.84 4.94
Return on plan assets excluding actuarial return on plan assets  -  -
Actuarial gains/(losses) arising from changes in demographic  -  -
Actuarial gains/(losses) arising from changes in financial assumption (2.21) (10.99)
Experience gains/(losses) arising on experience adjustments  -  -
Benefit plan liabilities
Net Loss recognised in the Other Comprehensive Income before tax (2.21) (10.99)

* Surplus of assets over liabilities has not been recognised on the basis that future economic benefits
are not available to the Company in the form of a reduction in future contributions or cash refunds.

(ii) Defined contribution plans

The Company also has certain defined contribution plans. Contributions are made to provident fund in
India for employees at the rate of 12% of basic salary as per regulations. The contributions are made to
registered provident fund administered by the government. The obligation of the Company is limited to
the amount contributed and it has no further contractual nor any constructive obligation. The expense
recognised during the period towards defined contribution plan is ` 24.14 Lakhs/-
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Note 29 (Rs in Lakhs)

Details of CSR expenditure: 31st March, 2020 31st March, 2019 1st April, 2018
a) Gross amount required to be spent by

the Company during the year 14.55 13.59  -

(b) Amount spent during the year
    i) Construction/acquisition of any asset  -  -  -
    ii) On purposes other than (i) above 16.00 15.00  -

Total 16.00 15.00 0.00

Note 30 Contingencies and Commitments (Refer Note No. 2.14)

a. Contingent liabilities not provided for in respect of:
(Rs. In Lakhs)

Sr. Particulars 31st March, 2020 31st March, 2019 1st April, 2018
No
(a) Claims against the Company /disputed

liabilities not acknowledged as debts 3.45 3.45 3.45
(b) Disputed Statutory Claims - - -

TOTAL 3.45 3.45 3.45

Outflow in respect of (a) and (b) disputes /contingencies are dependent upon final outcome of the
disputes or ultimate agreement to resolve the differences.

Note 31 Fair Value Measurement

Accounting classification and fair values (Rs. In Lakhs)
As at 31st March, 2020 As at 31st March, 2020 As at 31st March, 2020

Financial Assets & Fair Value Fair Amortised Total Fair Amortised Total Fair Amortised Total
Financial Liabilities Hierarchy value Cost value Cost value Cost

Through Through Through
OCI OCI OCI

Financial Assets
Cash and Cash Equivalents Level 3 - 121.63 121.63 - 243.14 243.14 - 352.64  352.64

Bank balances other than
cash and cash Equivalents Level 3  -  48.84  48.84  -  49.69  49.69  -  46.97  46.97

Investments Level 1  23.65  16.99  40.64  41.91  19.99  61.90  48.78  19.99  68.77

Loans and advances Level 3  -  7,437.14  7,437.14  -  6,637.92  6,637.92  -  6,396.76  6,396.76

Other Financial  Assets Level 3  -  5.84  5.84  -  4.92  4.92  -  5.77  5.77

Total 23.65 7,630.44 7,654.09 41.91 6,955.66 6,997.57 48.78 6,822.13 6,870.91
Financial Liabilities
Borrowings Level 3  -  2,971.19  2,971.19  -  2,701.63  2,701.63  -  2,852.19  2,852.19

Trade Payable Level 3  -  112.00  112.00  -  75.40  75.40  -  100.79  100.79

Other Financial Liabili ties Level 3  -  23.71  23.71  -  27.32  27.32  -  50.91  50.91

Total  -  3,106.90  3,106.90  -  2,804.35  2,804.35  -  3,003.89  3,003.89
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(i) Fair value Hierarchy

Ind AS 113, ‘Fair Value Measurement’ requires classification of the valuation method of financial
instruments measured at fair value in the Statement of Balance Sheet, using a three level fair-value-
hierarchy (which reflects the significance of inputs used in the measurements). The hierarchy gives the
highest priority to un-adjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and lowest priority to un-observable inputs (Level 3 re-measurements). Fair value of
derivative financial assets and liabilities are estimated by discounting expected future contractual cash
flows using prevailing market interest rate curves. The three levels of the fair-value-hierarchy under
Ind AS 113 are described below:

• Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes
publicly traded derivatives and mutual funds that have a quoted price. The quoted market price used
for financial assets held by the Company is the current bid price.

• Level 2: The fair value of financial instruments that are not traded in an active market (for example
over-the-counter derivatives) is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in level 2.

• Level 3: If one or more of the significant inputs is not based on observable market data, the instrument
is included in level 3

(ii) Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

• the fair value of the equity instruments is determined based on the quoted price as majority of the
equity instruments are actively traded on stock exchanges

• the fair value of the remaining financial instruments is determined using discounted cash flow analysis

All of the resulting fair value estimates are included in level 3 where the fair values have been determined
based on present values and the discount rates used were adjusted for counterparty or own credit risk.

(iii) Valuation process

Discount rates are determined using a market interest rate for a similar asset adjusted to the risk specific
to the asset.

(iv) Comparison of Fair value and Carrying Value
(Rs. In Lakhs)

Carrying Value Fair Value
Financial Assets & 31st March, 31st March, 1st April, 31st March, 31st March, 1st April,
Financial Liabilities 2020 2019 2018 2020 2019 2018
Financial Assets
Cash and Cash Equivalents 121.63 243.14 352.64 121.63 243.14 352.64
Bank balances other than cash
and cash Equivalents 48.84 49.69 46.97 48.84 49.69 46.97
Investments 28.46 37.76 37.76 40.64 61.90 68.77
Loans and advances 7,437.14 6,637.92 6,396.76 7,437.14 6,637.92 6,396.76
Other Financial Assets 5.84 4.92 5.77 5.84 4.92 5.77
Total 7,641.91 6,973.43 6,839.90 7,654.09 6,997.57 6,870.91
Financial Liabilities
Borrowings 2,971.19 2,701.63 2,852.19 2,971.19 2,701.63 2,852.19
Trade Payable 112.00 75.40 100.79 112.00 75.40 100.79
Other Financial Liabilities 23.71 27.32 50.91 23.71 27.32 50.91
Total 3,106.90 2,804.35 3,003.89 3,106.90 2,804.35 3,003.89
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Note 32 Capital Risk Management

(a) Risk management

The Risk Management policy includes identification of element of risks, including those which in the
opinion of Board may lead to Company not meeting its financial objectives. The risk management
process has been established across the Company and design to identify, access and frame a response
to threat that affect the achievement of its objectives. Further, it is embedded across all the major
functions and revolve around the goals and objectives of the Company.

Maintaining optimal capital to debt is one such measure to ensure healthy returns to the shareholders.
the Company monitors the ratio as below:

Net Debt divided by total equity (Rs. In Lakhs)

Particulars As at As at As at

31st March, 2020 31st March, 2019 1st April, 2018

Net Debt (total borrowings, less cash and cash 2,849.56 2,458.49 2,499.55
equivalents)
Total Equity (as shown in the balance sheet) 4,783.96 4,358.87 3,994.48

Net debt to equity ratio 0.60 0.56 0.63

(b) Externally imposed capital restrictions

As per RBI requirements, Capital Adequacy Ratio should be minimum 15%, not meeting RBI
requirements will lead to cancellation of NBFC licenses issued by RBI.

The Company has complied with these covenants throughout the reporting period.

Note 33 Financial risk management

A. Management of Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated
with its financial liabilities. The Company’s approach in managing liquidity is to ensure that it will have
sufficient funds to meet its liabilities when due.

The Company is monitoring its liquidity risk by estimating the future inflows and outflows during the
start of the year and planned accordingly the funding requirement. The Company manages its liquidity
by unutilised cash credit facility and term loans.

The composition of the Company’s liability mix ensures healthy asset liability maturity pattern and well
diverse resource mix.

Capital adequacy ratio of the Company, as on 31 March 2020 is 61.29% against regulatory norms of
15%.

The total cash credit limit available to the Company is ` 1500 lakhs . The utilization level is maintained
in such a way that ensures sufficient liquidity on hand.

The following table shows the maturity analysis of the company’s financial liabilities based on the
contractually agreed undiscounted cash flows along with its carrying value as at the Balance sheet
date.
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Exposure as at 31st March 2020 (Rs. In Lakhs)
Particulars < 1 year 1-5 years Beyond Total

5 years
Financial Liabilities
Borrowings  2,971.19  -  -  2,971.19
Trade Payable  112.00  -  -  112.00
Other Financial Liabilities  23.71  -  -  23.71

Total Financial Liabilities  3,106.90  -  -  3,106.90
Exposure as at 31st March 2019  (Rs. In Lakhs)
Particulars < 1 year 1-5 years Beyond Total

5 years
Liabilities
Borrowings  2,701.63  -  -  2,701.63
Trade Payable  75.40  -  -  75.40
Other Financial Liabilities  27.32  -  -  27.32

Total Financial Liabilities  2,804.35  -  -  2,804.35

Exposure as at 1st April 2018 (Rs. In Lakhs)
Particulars < 1 year 1-5 years Beyond Total

5 years
Total Financial Liabilities
Borrowings  2,852.19  -  -  2,852.19
Trade Payable  100.79  -  -  100.79
Other Financial Liabilities  50.91  -  -  50.91

Total Financial Liabilities  3,003.89  -  -  3,003.89
B. Management of Market Risk
The company’s size and operations result in it being exposed to the following market risks that arise from its
use of financial instruments:

• Foreign Currency risk
• Equity risk
• Interest rate risk

The above risks may affect the company’s income and expenses, or the value of its financial instruments.
The company’s exposure to and management of these risks are explained below:

(i) Foreign Currency risk
The company does not have any instrument denominated or traded in foreign currency. Hence,
such risk does not affect the company.

(ii) Price Risk
The Company’s exposure to equity securities price risk arises from investments held by the
Company and classified in the balance sheet at fair value through other comprehensive income.
To manage its price risk arising from investments in equity securities, the Company diversifies its
portfolio. Diversification of the portfolio is done in accordance with the limits set by the Company.
Sensitivity Analysis
The table below summarizes the impact of increases/decreases of the BSE index on the Company’s
equity and Gain/Loss for the period. The analysis is based on the assumption that the index has
increased by 5 % or decreased by 5 % with all other variables held constant, and that all the
Company’s equity instruments moved in line with the index.
A change of 5% in market index would have following Impact on profit before tax
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(Rs. In Lakhs)

Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019

BSE Index 100 - Increase by 5%  1.18  2.10
BSE Index 100 - Decrease by 5%  (1.18)  (2.10)
The above referred sensitivity pertains to quoted equity investments. Profit for the year would
increase/decrease as a result of gains/losses on equity securities as at Fair Value through other
comprehensive income (FVTOCI).

(iii) Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will
fluctuate because of changes in market interest rates. In order to optimize the Company’s position
with regards tointerest income and interest expenses and to manage the interest rate risk, treasury
performs a comprehensive corporate interest rate risk management by balancing the proportion
of fixed rate and floating rate financial instruments in its total portfolio.
According to the Company interest rate risk exposure is only for floating rate borrowings. For
floating rate liabilities, the analysis is prepared assuming that the amount of the liability outstanding
at the end of the reporting period was outstanding for the whole year. A 50 basis point increase or
decrease is used when reporting interest rate risk internally to key management personnel and
represents management’s assessment of the reasonably possible change in interest rates.
Exposure to interest rate risk
Interest rate sensitivity
A change of 50 bps in interest rates would have following Impact on profit before tax

(Rs. In Lakhs)
Particulars For the year ended For the year ended

31st March, 2020 31st March, 2019
50 bp decrease would increase the profit
before tax by  (13.39)  (12.62)
50 bp increase would decrease the profit
before tax by  13.39  12.62

C Management of Credit Risk
Credit Risk refers to the risk that a counterparty will default on its contractual obligations resulting
in financial loss to the Company. The Company has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of
mitigating the risk of financial loss from defaults. The exposure is continuously monitored to
determine significant increase in credit risk. The Company monitors the credit assessment on a
portfolio basis, assesses all credit exposures in excess of designated limits. The Company does
a risk grading based upon the credit worthiness of the borrowers. All these factors are taken into
consideration for computation of ECL.

Other Financial Assets
Credit risk with respect to other financial assets are extremely low. Based on the credit assessment,
the historical trend of low default is expected to continue. No provision for Expected Credit Loss
(ECL) has been created for Other financial Assets.

Loans
The following table sets out information about credit quality of loan assets measured at amortised cost
based on Number of Days past due information. The amount represents gross carrying amount.
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(Rs. In Lakhs)

Particulars As at As at As at
March 31, 2020 March 31, 2019 April 1, 2018

Gross carrying value of loans
Stage 1 (0-30 Days) 1,993.54 1,939.48 1,930.47
Stage 2 (31-90 Days) 2,978.07 3,130.99 3,039.60
Stage 3 (More than 90 Days) 1,644.85 1,680.26 1,497.16
Total 6,616.46 6,750.73 6,467.23

Credit Quality

Financial services business has a comprehensive framework for monitoring credit quality of its
loans based on days past due monitoring. Repayment by individual customers and portfolio is
tracked regularly and required steps for recovery is taken through follow-ups and legal recourse.

Inputs considered in the ECL model

In assessing the impairment of loans assets under ECL model, the loan assets have been
segmented into three stages.

The three stages reflect the general pattern of credit deterioration of a financial instrument. The
differences in accounting between stages relate to the recognition of expected credit losses and
the calculation and presentation of interest revenue.

The Company categorises loan assets into stages based on the Days Past Due status:

- Stage 1: 30 Days Past Due

-  Stage 2: 31-90 Days Past Due

- Stage 3: More than 90 Days Past Due

Assumptions considered in the ECL model

The financial services business has made the following assumptions in the ECL Model:

- “Loss given default” (LGD) is common for all three stages and is based on loss in past portfolio.
Actual cash flows are discounted with average rate for arriving loss rate. EIR has been taken as
discount rate for all loans.

Estimation Technique
The financial services business has applied the following estimation technique in its ECL model :
- "Probability of default" (PD) is applied on Stage 1 and Stage 2 on portfolio basis and for Stage 3
PD is 100%.
- Probability of default for Stage 1 loan assets is calculated as average of historical trend from
Stage 1 to Stage 3 in next 12 months.
- Probability of default for Stage 2 loan assets is calculated based on the lifetime PD as average
of historical trend from Stage 2 to Stage 3 for the remaining tenor.
There is no change in estimation techniques or significant assumptions during the reporting period.
Assessment of significant increase in credit risk
When determining whether the risk of default has increased significantly since initial recognition,
the financial services business considers both quantitative and qualitative information and analysis
based on the business historical experience, including forward-looking information. The financial
services business considers reasonable and supportable information that is relevant and available
without undue cost and effort.
The financial services business uses the number of days past due to classify a financial instrument
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in low credit risk category and to determine significant increase in credit risk in loans. As a backstop,
the financial services business considers that a significant increase in credit risk occurs no later
than when an asset is more than 30 days past due.
Definition of default
The definition of default used for internal credit risk management purposes is based on RBI
Guidelines. Under Ind AS, financial asset to be in default when it is more than 90 days past due.
The financial services business considers a financial asset under default as 'credit impaired'.
Reconciliation of ECL balance as on March 31, 2020 is given below:

(Rs. In Lakhs)
As at March 31, 2020

Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening balance  40.80  85.15  88.01  213.96
New assets originated or purchased 60.39 165.41 205.10  430.90
Assets derecognised or write offs  -  -  (50.11)  (50.11)
Transfers to Stage 1  (48.36)  -  -  (48.36)
Transfers to Stage 2  -  (117.28)  -  (117.28)
Transfers to Stage 3  -  -  (118.20)  (118.20)
ECL allowance - closing balance  52.84  133.28  124.80  310.91

Reconciliation of ECL balance as on March 31, 2019 is given below:
(Rs. In Lakhs)

As at March 31, 2019
Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening balance  23.11  77.66  64.92  165.69
New assets originated or purchased  53.69  128.49  196.17  378.36
Assets derecognised or write offs  -  -  (70.09)  (70.09)
Transfers to Stage 1  (36.00)  -  -  (36.00)
Transfers to Stage 2  -  (121.00)  -  (121.00)
Transfers to Stage 3  -  -  (103.00)  (103.00)
ECL allowance - closing balance  40.80  85.15  88.01  213.96

Note 34 Dues to Micro, Small and Medium Enterprises
Based on the information available with the company there are no suppliers who are registered
under the Micro, Small and Medium Enterprises Development Act, 2006 as at March 31, 2020.
Hence, the disclosure required under this Act has not been given.

Note 35 Pursuant to para 2 of general instructions for preparation of financial statements of a NBFC as
mentioned in Division III of Schedule III of The Companies Act, 2013, the current and non-current
classification has not been provided.

Note 36 Segment Reporting
The Company is primarily engaged in one business segment viz. Finance service, as determined
by the chief decision maker in accordance with Ind AS 108, Operating Segments. The Board of
Directors has been identified as Chief operating decision maker (CODM), CODM of the Company
evaluates the Company performance,  allocates  resources  based  on  the  analysis  of  various
performance  indicators  of  the Company as a single unit. Therefore, there is no separate reportable
segment for the Company.

Note 37 The Board has recommended dividend @ 10% p.a. amounting to Rs. 34.5 Lakhs (Rs.1 per share)
on equity share capital of the Company, subject to approval of shareholders in the Annual General
Meeting.
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Note 38 In the terms of the COVID-19 Regulatory package of the RBI, vide guidelines dated 27th March

2020, 17th April 2020 and 23rd May 2020, and in accordance with the Scheme approved by the
Company’s Board of Directors (the “Board”), the Company has offered to all eligible borrowers,
moratorium of six months on the payment of all loans instalments falling due between 1st March,
2020 and 31st August, 2020. In this connection, having regard to the guidance provided by the
RBI and the Institute of Chartered Accountants of India, extension of such moratorium benefit to
borrowers as per the COVID-19 Regulatory Package of the RBI by itself is not considered to
result in significant increase in credit risk as per Ind AS 109. Further, estimates and associated
assumptions applied in preparing the financial statements, especially in respect of expected credit
loss on loans, are based on historical experience and other emerging/forward looking factors
including those arising on account of the COVID-19 pandemic.
The Company, inter alia, has used relevant indicators of moratorium along with an estimation of
potential stress on probability of defaults and loss given defaults due to COVID-19 situation in
developing the estimates and assumptions to assess the expected credit loss on loans, including
on account of potential macro-economic conditions and has incrementally provided for an expected
credit loss of Rs. 88.65 lakh for the year ended 31st March 2020. However, considering the inherent
uncertainty regarding the severity and duration of the pandemic and the resultant economic impact,
the Company’s actual impairment loss could be different from these estimates.
The extent to which the COVID-19 pandemic will impact the Company’s financial statements will
depend on future developments, which are highly uncertain, including, among other things, any
new information concerning the severity of the COVID-19 pandemic and any action to contain its
spread or mitigate its impact whether government-mandated or elected by the Company. Given
the uncertainty over the potential macroeconomic condition, the impact of COVID-19 pandemic
may be different from that estimated as at the date of approval of these financial statements and
the Company will continue to closely monitor any material changes to future economic conditions.

Note 39 Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007)

(Rs in Lakhs)
Sr Particulars Amount outstanding Amount Overdue as
No as on March 31, 2020  on March 31,2020

Liabilities side :
1 Loans and advances availed by the

non- banking financial company
inclusive of interest accrued thereon
but not paid:
(a)  Debentures
      Secured  -  -
      Unsecured  -  -
      (other than falling within the meaning
      of public deposits)
(b)  Deferred Credits  -  -
(c)  Term Loans  -  -
(d)  Inter-corporate loans and borrowing  1,500.00  -
(e)  Commercial Paper  -  -
(f)  Other Loans :
          Cash Credit from Banks  1,471.19  -
          Security Deposit from Customers  1.45  -
Total  2,972.64  -
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Assets side :

2 Break-up of Loans and Advances
including bills receivables [other than
those included in (4) below] :
   Secured 7083.40  -
   Unsecured 353.74  -

Sr Particulars Amount outstanding Amount Overdue as
No as on March 31, 2020  on March 31,2020
3 Break up of Leased Assets and stock

on hire and other assets counting
towards AFC activities
(i)   Lease assets including lease rentals under sundry debtors :
(a)  Finance Lease  -  -
(b)  Operating Lease  -  -
(ii)  Stock on hire including hire charges under sundry debtors:
(a)  Assets on hire  -  -
(b)  Repossessed Assets  -  -
(iii) Other loans counting towards AFC activities
(a) Loans where assets have been repossessed  53.25  -
(b) Loans other than (a) above 7030.15  -
Total  7,083.40  -

Sr Particulars Amount outstanding Amount Overdue as
No as on March 31, 2020  on March 31,2020

4 Break-up of Investments :
Current Investments:
1. Quoted :
(i) Shares: (a)Equity  23.65  -

(b)Preference  -  -
(ii) Debentures and Bonds  -  -
(iii) Units of Mutual funds  -  -
(iv) Government securities  -  -
(v) Others (Please specify)  -  -
2. Unquoted:
(i) Shares: (a)Equity  -  -

(b)Preference  -  -
(ii) Debentures and Bonds  -  -
(iii) Units of Mutual funds  -  -
(iv) Government Securities  -  -
(v) Others (Please specify)  -  -
Long-term Investments:
1. Quoted :
(i) Shares: (a)Equity  -  -

(b)Preference  -  -
(ii) Debentures and Bonds  -  -
(iii) Units of Mutual Funds  -  -
(iv) Government Securities  16.99  -
(v) Others (Please specify)  -  -
2.  Unquoted:
(i)  Shares: (a)Equity  -  -

(b)Preference  -  -
(ii) Debentures and Bonds  -  -
(iii) Units of Mutual Funds  -  -
(iv) Government Securities  -  -
(v) Others (Pass through Certificates - Securitisation )  -  -

Total 40.64  -
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(Rs in Lakhs)

5 Borrower group-wise classification of Amount (Net of provisions for
assets financed as in (2) and (3) above Non-performing assets)

Secured Unsecured Total
1. Related Parties
(a) Subsidiaries  -  -  -
(b) Companies in the same group  1,021.93  -  1,021.93
(c)Other related parties  -  -  -
2. Other than related parties  6,061.47  353.74  6,415.21
Total 7,083.40  353.74  7,437.14

(Rs in Lakhs)
6 Investor group-wise classification of all Market value Book Value (Net

investments (current and long-term) in or fair value  of provisions)
shares and securities (both quoted and of NAV
unquoted)
1. Related Parties
(a) Subsidiaries  -  -
(b) Companies in the same group  -  -
(c)Other related parties  -  -
2. Other than related parties  40.64  40.64
Total  40.64  40.64

(Rs in Lakhs)
7 Other Information Amount outstanding

as on March 31,2020
(i) Gross Non-Performing assets
(a) Related Parties  -
(b) Other than related parties  725.42
(ii) Net Non-Performing assets
(a) Related Parties  -
(b) Other than related parties  414.50
iii) Assets acquired in satisfaction of debt  -

40 Previous period figures have been regrouped/reclassified, wherever necessary, to
conform to current period’s classification.

As Per our audit report of even date. For and on Behalf of the Board
For Arpit Patel & Associates Kiran Patel Deepak Patel Shailesh Patel
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